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ABSTRACT

ABSTRACT

Study on tax rate reduction and tax exemption

for cultural and tourism industry

This study made an analysis on the policy of tax rate reduction and
tax exemption for cultural and tourism industry. In the procedure of
examining various tax reduction and exemption plans, priority
consideration was given to those aspects such as agreement to the national
tax policies, economic effect, fairness compared to other industries,

realizability,

In spite of higher production propagation effect and job creation effect
than manufacturing industry, cultural and tourism industry has suffered
insufficient governmental support in financial and taxation areas because
of being recognized as a luxurious consumption—oriented business,
Intensive promotion of manufacturing—oriented economic growth policy
in 1960~1980 was another reason that helped to create the present

discrimination between manufacturing industry and service industry,

To facilitate development of cultural and tourism industry, active
investment is necessary in the early stage, If operational cost is reduced
and investment is expanded through policies such as tax rate reduction
and tax exemption, domestic economy and job creation can be activated,
And, the governmental revenue will also increase though income tax,

corporate tax, value added tax and stamp tax,

179
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Tax rate reduction and tax exemption for cultural and tourism industry
won't be easily established, considering that the new administration puts
expanding sources of revenue ahead of others to promote various large
scale national projects and welfare policies, However, because cultural
and tourism industry is being recognized as a new growth engine of the
future generation, a reasonable and balanced tax policy is needed to

facilitate macroscopic economic growth,
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