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ABSTRACT

Policy Research on Improving Standard Contracts
in the Animation Industry

Park Chanuk-Lee Seunghee-Lee Sinbok

The animation industry is a labor-intensive sector with significant potential, but
it is also characterized by the presence of numerous small-scale enterprises. While
the film and drama industries have seen substantial investment following the entry
of global OTT platforms like Netflix into the domestic market, Korea’s animation
industry remains underfunded compared to Japan. Despite the growth of domestic
content companies in recent years, which has led to an increase in revenue and the
number of animation companies, many of these businesses remain small.
Additionally, low birth rates and a declining child population present serious
challenges for these companies.

However, with the global success of various domestic content, such as webtoons,
dramas, and films, there is increasing potential for Korean animation to also
produce major hits that can succeed both locally and internationally. While the
success of a blockbuster would benefit all stakeholders, a failure could lead to
significant losses across the board. Although standard contracts cannot resolve all
issues, they can play an important role in minimizing risks through clear
agreements.

In 2019, the Ministry of Culture, Sports, and Tourism established four types of
standard contracts for the animation industry. These contracts cover broadcasting
rights, production investment, script development, and music development. The

broadcasting rights contract outlines the scope of rights, procedures for adjusting

ABSTRACT
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broadcast schedules, and changes in the number of episodes. The production
investment contract addresses issues such as copyright ownership and rights of first
negotiation. The script development contract includes provisions for stage-based
compensation for writers, as well as guidelines for inspection and revisions. Lastly,
the music development contract outlines compensation for creative work, inspection
and revisions, and regulations related to sexual offenses.

This study proposes improvements to the four existing standard contracts. Given
the changes in the domestic animation industry since their introduction in 2019, we
reviewed these contracts for relevance and proposed revisions based on feedback
from industry stakeholders.

Additionally, we introduce a new standard contract for co-production in
animation. With the growing trend of domestic companies collaborating to produce
animations for international distribution, this contract aims to support such
activities.

Lastly, the study presents various recommendations for promoting the broader

adoption and expansion of standard contracts in the industry.

Keywords

Standard Contracts, Broadcasting Rights, Production Investment, Script Development,

Music Development, Co-production Agreement
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