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ABSTRACT

A Study on Competitive Environment of Contents Industry :
Focusing on Market Structure, Conduct, and Performance

Sungjune Kim, Kyuchan Kim, Hyunkyung Oh

The main goal of the study is to analyse contents industry’s competition
environment for improving current policies. The main results of this study are as
follows. First, we analysed the market structure for specific genre industries. As a
result of the analysis, the production market showed the form of monopolistic
competition, and the platform market showed the form of an oligopoly. Second, we
looked at the behavior and performance of market participants. Each market
participant was making a strategic choice to respond to the market structure they
were facing, and showed different outcomes depending on the effectiveness of the
strategies. Changes in the competitive environment in the contents industry have
also affected the welfare of users. We measured changes in the welfare of users
through a survey. As a result of the survey, a large number of users answered that
their current welfare has increased compared to the past. The study results suggest
the following policy implication. It is necessary to consider the entire value chain

when establishing policies.

Keywords

Video, OTT, SVOD, Music, Streaming, Webtoon, Competition, Industrial

organization, Platform, Contents industry, Value chain, Subscription Economy
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