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const 6,691,012.51 16.57 12.47
kgdp 122.60 0.95** 1.09**
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d2_sars 304,575.13 - -
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4) 0|22 (heteroskedasticity): Breusch-Pagan2l Z&H

SAEY
(Test for null hypothesis of normal distribution)
(Breusch-Pagan test for heteroskedasticity)
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ABSTRACT

A Study on Analysing Influence Factors of Tourism Exchange
between South Korea and Japan

Ara Cho, Hyunjung Kim

South Korea and Japan represent significant tourism markets and destinations for
each other. Tourism exchanges between these to nations have significantly
contributed to fostering mutual understanding and cooperation. In 1999, the number
of Japanese visitors to South Korea exceeding 2.2 million, surpassing the
approximately 1.2 million Koreans traveling to Japan. However, in 2018, Korean
visits to Japan surged to 7.5 million, while Japanese visits to South Korea reached
only 2.9 million. Consequently, this disparity has been progressively widening.

After the Great East Japan Earthquake in 2011, there was a notable increase in
Korean travelers visiting Japan. In contrast, Japanese travel to South Korea
stagnated in 2012 and only began to show gradual growth after 2016.

With the recent reopening of international tourism, there has been a rapid
recovery in tourism exchanges between South Korea and Japan. In light of this
trend, there is a growing emphasis on the significance of achieving a balanced flow
of tourism between the two nations. In this context, this study aimed to gain a
comprehensive understanding of the factors influencing tourism exchanges between
South Korea and Japan and to propose policy measures that facilitate a balanced
revitalization and expansion of such exchanges.

Chapter 2 inspects into the evolution of South Korea-Japan tourism exchanges,
providing an analysis of the current state of Korean travel to Japan and Japanese

travel to South Korea. Through this analysis, chapter 2 uncovers disparities not only
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in the scale of tourism exchanges but also differences in terms of content, such as
travel itineraries and visiting local areas.

Chapter 3 explores the determinants affecting South Korea-Japan tourism
exchange, categorizing the analysis into various factors. These encompass economic
factors, which include exchange rates, GDP, inflation rates, fuel surcharges, and
Low-Cost Carriers (LCCs); political factors, which reflect diplomatic relations;
social factors, which consider the aging society, disasters, and safety incidents; and
cultural factors, such as the Korean Wave and Cool Japan phenomenon.
Specifically, empirical analysis reveals that GDP, exchange rates, and
considerations related to disasters and safety are statistically significant factors. The
analysis further estimates the variations in demand corresponding to these changes.

Chapter 4 analyzes the characteristics of the Japanese international travel market,
conducting a comparative analysis of the principal trends in Japanese overseas
travel and their visits to South Korea. Moreover, this examination aims to provide
insights into Korean travel patterns by scrutinizing local data from specific
segments, including youth school excursions, Generation Z young adults, and senior
travelers.

As a result, it becomes clear that there is a pressing need for a comprehensive
life cycle approach extending beyond the core markets, including individuals in
their 20s and women. This insight emerges as an implication within the detailed
market access strategy for Japanese visitors to South Korea. To encourage travel
to South Korea, it is imperative to broaden the visitor experience beyond K-culture
and actively explore local tourism elements. These local tourism elements may
encompass activities such as village strolls and nature appreciation.

The study reveals that Japanese young adults tend to prioritize on “safety” and
“values” when venturing abroad. To address the challenge of attracting Japanese
youth travelers, the analysis delved into the phenomenon where Taiwan replaced
South Korea as the preferred destination for overseas youth school trips.
Additionally, the report highlights the growing importance of the elderly
demographic in the international travel market, especially as Japan undergoes the

transition to a super-aging society. Recent trends indicate that senior travelers



willing to travel actively are on the rise following the pandemic. The analysis
underscores the necessity of reinforcing accessible tourism policies to proactively
meet this demand.

Chapter 5 reports on a survey conducted among Japanese individuals who had
previously traveled to South Korea. This survey aimed to gather insights and
opinions regarding the expansion of location and content options for enhancing the
Korean visitor experience. One key founding is that, in order to encourage future
travel to South Korea’s local areas, the appeal of local cuisine emerges as a pivotal
factor. Nevertheless, it becomes evident that there is a need to proactively explore
local tourism elements, including nature-oriented scenic attractions and village
walking explorations, all centered around the historical and cultural essence of
small towns.

Furthermore, to establish a comprehensive framework for local travel, it is
recommended that challenges related to rising travel expenditures, improving
transportation accessibility, and expanding the appeal of lodging facilities and
tourism assets be addressed.

Chapter 6 offers a set of policy recommendations derived from the analysis to
foster balanced tourism exchange between South Korea and Japan. These
recommendations encompass seven principal strategies: a strategy to create travel
value of South Korea; a strategy to expand global private exchanges; a strategy to
enhance travel safety; a strategy to promote the experience of K-culture; a strategy
to broaden the Korean travel market; a strategy to strengthen the focus on local
travel; a strategy to develop three major target markets.

Looking ahead, it is anticipated that mutual understanding between South Korea
and Japan will continue to deepen through balanced exchange and cooperation in

the field of tourism.

Keywords

South Korean and Japanese, Influence factor of tourism exchanges, Japanese

outbound travel, Tourism policy
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